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This special issue of the Pharmacy Benefit News (PBN) is a compilation of our prior articles about the Affordable Care Act (ACA).  Based on the
multiple bills in Congress to repeal the ACA,we felt that fundamental principles should be addressed in this discussion.  Our position is not to
support or condemn, but rather to present factual information upon which to base further, and future, discussions.  The information is collected
from messages from prior PBNs and Facebook Live discussions.  All hyperlinks are provided to find supporting discussions.  In a world that is
debating truth as differentiated from fiction, we hope that this information provides some clarity and understanding to complex and multifaceted
problems. 
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In a report published on August 29, 2017, the Office of Inspector General (OIG) concluded that Accountable Care Organizations (ACOs) saved
about $1 billion for the Centers for Medicare & Medicaid Services (CMS) while providing high-quality care. ACOs are established as a part of the
CMSôs shared-saving program initiative under the Affordable Care Act (ACA). This initiative ï which accounted for $168 billion in Medicare
expenditure over the past three years ï focused on paying providers based on value rather than volume.
 
The report analyzes CMS data from 428 ACOs over the first three years of the program. About 82% of ACOs improve the quality of care based
on CMSôs 33 individual quality measures. ACOs also outperform the traditional fee-for-service providers on 81% of the quality measures. In term
of cost, 282 of the 428 ACOs (67%) reduced spending for at least one of the first three years. The remaining 146 ACOs exceeded their
spending, compared to their benchmarks, for all three years. Notably, ACOs that generate savings have higher benchmarks on average. 
 
�&�R�P�P�H�Q�W�D�U�\�� 
ACOs are groups of providers and hospitals who come together to coordinate care for Medicare patients with two major goals: provide quality
care and decrease health care spending. When an ACO achieves both goals, the CMS will share a portion of the saving with the organization.
The goal for healthcare spending is set based on each ACOôs historical benchmark. In terms of quality, there are four major domains established
by the CMS: patient/caregiver experience, patient safety/care coordination, preventive health, and at-risk population. 
 
This report shows that ACOs are improving quality of care as compared to the fee-for-service models. The cost-saving aspect of the shared-
saving program is not universal. The net $1 billion in saving is only a small fraction of the $168 billion investment in the program. Moreover, using
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http://click.icptrack.com/icp/rclick.php?d=lw29k8nloLLB6tqLbw-O5cLylWelmMwY&w=3&destination=www.propharmaconsultants.com
http://click.icptrack.com/icp/rclick.php?d=lw29k8nloLLB6tqLbw-O5cLylWelmMwY&w=3&destination=http%3A%2F%2Fwww.propharmaconsultants.com%2Fspeak.html
http://click.icptrack.com/icp/rclick.php?d=lw29k8nloLLB6tqLbw-O5cLylWelmMwY&w=3&destination=http%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fpro-pharma-pharmaceutical-consultants-inc%2F
http://click.icptrack.com/icp/rclick.php?d=lw29k8nloLLB6tqLbw-O5cLylWelmMwY&w=3&destination=www.facebook.com%2Fpropharmainc
http://click.icptrack.com/icp/rclick.php?d=lw29k8nloLLB6tqLbw-O5cLylWelmMwY&w=3&destination=www.twitter.com%2Fpropharma
http://click.icptrack.com/icp/rclick.php?d=lw29k8nloLLB6tqLbw-O5cLylWelmMwY&w=3&destination=https%3A%2F%2Fwww.youtube.com%2Fuser%2FProPharmaEducation
https://twitter.com/intent/tweet?original_referer=http%3A%2F%2Fwww.icontact-archive.com%2Flw29k8nloLLB6tqLbw-O5cLylWelmMwY%3Fw%3D3&ref_src=twsrc%5Etfw&text=Pharmacy%20Benefit%20News%20%23313&tw_p=tweetbutton&url=http%3A%2F%2Ficont.ac%2F3SQSk&via=ProPharma
https://www.icontact.com/

